
 
 
 
27th March 2012 
 
 
Dear Member  
 

Budget Announcement - VAT on Caravan Holiday Homes 
 
BACKGROUND 
 
The 2012 Budget gave details of a proposal to apply the standard rate of VAT (20%) on the 
sale of caravan holiday homes from 1st October 2012. Currently they are zero rated, 
although VAT at the standard rate has always been applied to the removable contents 
element. 
NB: Please note this new proposal does not apply to tourers or motorhomes which 
already bear VAT at the standard rate. 
 
The proposal was published with no prior industry consultation. Given the current difficult 
trading conditions and the short notice with which Government are expecting the industry to 
manage such a fundamental change, the overall impact could potentially be far more 
damaging than they anticipated, and have a longer lasting and more profound effect than 
they foresee. 
 
HMRC have issued a consultation document - VAT: Addressing borderline anomalies – 
inviting comments on draft legislation changing the VAT treatment of supplies to caravan 
holiday homes by Friday 4 May 2012. A copy can be downloaded from the following link 
http://www.hmrc.gov.uk/budget2012/vat-con-4801.pdf . The section in the document related 
to caravan holiday homes is enclosed for easy reference. 
 
NCC IN ACTION 
 

1) Government dialogue 
Immediately after the Budget announcement, the NCC escalated dialogue with HMRC 
and will be meeting them as part of the consultative process.  
 

2) Trade association dialogue 
NCC will be meeting with BH&HPA on 27 March to consider the implications for the 
industry and agree next steps. 

 
3) Industry dialogue 

To help us make a case to Government and Ministers, we need to be able to 
demonstrate the long term negative impact this proposal will have on businesses in the 
sector if it is enacted.  There are many different business models across the industry to 

http://www.hmrc.gov.uk/budget2012/vat-con-4801.pdf


consider and it is crucial that we hear from you at first-hand what impact this will have 
on you and your business.  To ensure your voice is heard, please get in touch and send 
details by email to me at john.l@thencc.org.uk as soon as possible.  In addition to this 
we are also running a series of sector committee meetings over the forthcoming weeks 
to collate views. 
 

4) Lobby activity 
a) It is vital that members engage in the consultation process and with their 

constituency MPs on these proposals as soon as possible.  Information and guidance 
to assist members make such representations directly with their MP will follow 
shortly. 
 

b) In addition to making formal representations via the consultation process the NCC 
is requesting urgent meetings with Treasury, Business Innovation and Skills and 
Tourism Ministers to discuss the impact of the proposal in more detail. 

 
5) Media and press enquiries 

The NCC has fielded numerous press and media enquiries on the impact of the 
proposal and has issued a press statement which can be accessed via the website in 
the media centre at www.thencc.org.uk.  This has produced wide interest and coverage 
from the BBC, regional and national press including the Financial Times. 

 
The proposal from Government is likely to lead to significant job losses in the manufacturing 
sector and induce business failures. It could also significantly reduce the contribution made by 
holiday parks to the local economy particularly in seaside towns and rural areas. This is 
effectively a tax on leisure holidays in the UK, at a time when Visit England is heavily 
promoting domestic tourism. All in all, this tax targets one of the last great British 
manufacturing success stories and does nothing to encourage holidaying at home. 
 
We are contacting members both in hard copy and also electronically.  We do maintain that 
the most efficient way to keep our members informed is via email and the NCC website, and I 
would urge you to reregister on www.thencc.org.uk (you will need your company name and 
membership number) to ensure you are kept up to date. If your email contact details have 
changed recently or you need help registering on the new website, please let us know by 
telephoning Membership Services on 01252 336097. 
 
Thank you for your support. 
 
Yours sincerely  
 

 
 
John Lally 
Director General 
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